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GOLD: THE UNDYING MYSTIQUE 
ANNCR: 

WITH THE DECLINE OF THE DOLLAR AGAINST SOME NATIONAL 
CURRENCIES, THE PRICE OF GOLD HAS RISEN TO A NEAR RECORD HIGH. 
VOA'S VERA HIRSCHBERG HAS THIS BACKGROUND REPORT ON THE ROLE OF 
GOLD IN THE INTERNATIONAL MONETARY SYSTEM. 

VOICE : 

GOLD IS THE CENTURIES-OLD YARDSTICK OF INOIVIDUAL AND NATIONAL 
WEALTH, AND IT IS GAINING INCREASING ATTENTION IN THE WORLD'S 
MONEY MARKETS THESE DAYS AS CONCERN CONTINUES ON THE DOLLAR'S 
TROUBLES, A PROMINENT AMERICAN COMMODITIES TRADER RECENTLY PLACED 
AN ADVERTISEMENT IN THE FINANCIAL SECTION OF THE "NEW YORK TIMES" 
WHICH URGED POTENTIAL INVESTORS TO TURN TO GOLD. THE AD REFLECTED 
HEIGHTENED INTEREST IN THE GLITTERING METAL AS AN ATTRACTIVE AND 
STABLE INVESTMENT IN LIGHT OF THE DOLLAR'S DECLINE, RISING 
INFLATION AND THE HUGE UNITED STATES SALANCE OF PAYMENTS DEFICIT, 

OVER THE LAST 10 YEARS, GOLD HAS RISEN IN VALUE ABOUT 400 
PERCENT. THE FREE MARKET PRICE OF GOLD BULLION IS NOW JUST UNDER 
$190 AN OUNCE, AND THE EXPERTS BELIEVE THAT PRICE WILL GO UP EVEN 
MORE IF THE DOLLAR'S PREDICAMENT DEEPENS, 

BUT GOLD PRICES COULD ALSO GO DOWN. THE INTERNATIONAL 
MONETARY FUND HAS ADOPTED A NEW SET OF RULES THAT FORMALLY ENDS 
THE DIRECT ROLE OF GOLD IN THE INTERNATIONAL MONETARY SYSTEM. 
AMONG OTHER THINGS, THE NEW REGULATIONS ABOLISH THE SO-CALLED 
"OFFICIAL" PRICE OF GOLD, WHICH IS NOW ABOUT FORTY-THREE DOLLARS 
AN OUNCE, IN ADDITION, THE MONETARY FUND WILL SOON COMPLETE THE 


SALE OF ITS GOLD HOLDINGS. 
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UNITED STATES TREASURY DEPARTMENT OFFICIALS ARE KNOWN TO BE 
STUDYING THE POSSIBLE SALE OF SOME OF THE NATION'S 277 MILLION 
OUNCES OF GOLD ABROAD TO HELP STABILIZE THE DOLLAR'S POSITION. 
PROPONENTS OF THIS MOVE ARGUE THAT IT WOULD DEPRESS THE PRICE OF 
GOLD AND THUS HELP THE DOLLAR PSYCHOLOGICALLY, THEY ALSO SAY SUCH 
A SALE WOULD ADD TO UNITED STATES HOLDINGS OF FOREIGN CURRENCIES 
WHICH COULD 8E USED TO BUY EXCESS DOLLARS ABROAD. 

BUT, SO FAR, THE UNITED STATES HAS NOT DIPPED INTO ITS GOLD 
RESERVES TO HELP THE DOLLAR, THIS WASN'T ALWAYS THE CASE. TEN 
YEARS AGO THIS MONTH, THERE WAS AN OFFICIAL PRICE LINK BETWEEN THE 
DOLLAR AND GOLD. THE DOLLAR AT THAT TIME WAS LOSING STRENGTH IN 
INTERNATIEONAL CURRENCY MARKETS. AND, IN AN EFFORT TO AVOID 
BREAKING THE GOLD-DOLLAR LINK, THEREBY DEVALUING THE DOLLAR, 
WASHINGTON SOLD ENORMOUS AMOUNTS OF GOLD ABROAD, FEARS IN THE 
WORLD'S MONEY MARKETS THEN CENTERED ON THE INABILITY OF THE GLOBAL 
FINANCIAL SYSTEM TO COPE WITH THE GREAT PROLIFERATION OF DOLLARS 
WASHINGTON NEEDED TO FENANCE THE VIETNAM WAR. 

THIS SITUATION LED TO THE CREATION OF WHAT WAS, IN EFFECT, 

A NEW WORLD CURRENCY CALLED SPECIAL DRAWING RIGHTS ~~ OR PAPER 
GOLD, THE WORLD'S FINANCE MINISTERS HOPED THAT SDRS WOULD 
EVENTUALLY REPLACE THE YELLOW METAL, THE SDRS WERE CONCEIVED AS A 
NEW RESERVE ASSET UPON WHICH NATIONS COULD DRAW TO HELP MAINTAIN 
THEIR LIQUIDITY AND ABILITY TO FINANCE EXPANDED WORLD TRADE, IN 
EFFECT, SDRS WERE TO MAKE NATIONS LESS DEPENDENT UPON THEIR GOLD 
RESERVES. 

TODAY, GOLD HAS NO DIRECT EFFECT ON THE VALUE OF A NATION'S 
CURRENCY, BUT RIGHTLY OR WRONGLY, GOLD RETAINS ITS APPEAL AS A 
HIGHLY VALUABLE COMMODITY -- A HEDGE AGAINST INFLATION, AND AN 
INVESTMENT HAVEN WHEN MONEY MARKETS ARE IN TURMOIL. LITTLE WONDER 
THEN THAT THE METAL THAT ECONOMIST JOHN MAYNARD KEYNES ONCE CALLED 


"A BARBAROUS RELIC" IS STILL A TREASURED COMMODITY. 
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